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CEE: National Standards for Financial
Literacy

People choose between immediate
spending and saving for future con-
sumption. Some people have a tenden-
cy to be impatient, choosing immediate
spending over saving for the future.

Saving: Time, interest rates, and infla-
tion affect the value of savings.

Saving: Saving is the part of income
that people choose to set aside for
future uses. People save for different
reasons during the course of their lives.
People make different choices about
how they save and how much they
save.

Earning Income: Income also is ob-
tained from other sources such as inter-
est, rents, capital gains, dividends, and
profits. Financial Investing: Financial
investment is the purchase of financial
assets to increase income or wealth

in the future. Investors must choose
among investments that have differ-
ent risks and expected rates of return.
Investments with higher expected rates
of return tend to have greater risk.
Diversification of investment among a
number of choices can lower invest-
ment risk.

JumpsStart: National Standards in K-12
Personal Finance Education

Spending and Saving: Standard 2. Develop

a system for keeping and using financial
records. Standard 3. Describe how to use dif-
ferent payment methods. Financial Decision
Making: Standard 5. Apply communication
strategies when discussing financial issues.
Standard 8. Use a personal financial plan.

Investing:

Standard 4. Investigate how agencies protect
investors and regulate financial markets and
products.

Investing:

Standard 4. Investigate how agencies protect
investors and regulate financial markets and
products.

“Spending and Saving: Standard 3: Describe
how to use different payment methods. f.
Write a check g. Reconcile a checking
account. h. Explain how to verify printed and
online account statements for accuracy.”

Investing: Standard 1. Explain how investing
may build wealth and help meet financial
goals. d. lllustrate how the concept of the
time value of money applies to retirement
planning.Standard 2. Evaluate investment
alternatives. Standard 3. Demonstrate how to
buy and sell investments.

Spending and Saving:

Standard 1. Develop a plan for spending and
saving.

Standard 4. Apply consumer skills to spend-
ing and saving decisions.

Investing: Standard 1. Explain how investing
may build wealth and help meet financial
goals. Standard 2. Evaluate investment alter-
natives. Standard 3. Demonstrate how to buy
and sell investments.
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Using Credit: Credit allows people to
purchase goods and services that they
can use today and pay for those goods
and services in the future with interest.
People choose among different credit
options that have different costs.

Using Credit:Consumers can compare
the cost of credit using the annual per-
centage rate (APR), initial fees charged,
and fees charged for late payment or
missed payments.

Using Credit:Lenders can pay to
receive a borrower’s credit score from
a credit bureau. A credit score is a
number based on information in a
credit report and assesses a person’s
credit risk.

Protecting and Insuring: People make
choices to protect themselves from the
financial risk of lost income, assets,
health, or identity. They can choose

to accept risk, reduce risk, or transfer
the risk to others. Insurance allows
people to transfer risk by paying a fee
now to avoid the possibility of a larger
loss later. The price of insurance is
influenced by an individual’s behavior.

Protecting and Insuring:In addition to
privately purchased insurance, some
government benefit programs provide
a social safety net to protect individuals
from economic hardship created by
unexpected events.

JumpsStart: National Standards in K-12
Personal Finance Education

Credit and Debt: Standard 1. Analyze the
costs and benefits of various types of credit.

Credit and Debt:Standard 1. Analyze the
costs and benefits of various types of credit.
Standard 3. Apply strategies to avoid or cor-
rect debt management problems.

Credit and Debt Standard 2. Summarize a
borrower’s rights and responsibilities related
to credit reports. Standard 4. Summarize
major consumer credit laws.

Risk Management and Insurance: Standard
1. Identify common types of risks and basic
risk management methods. Standard 2.
Justify reasons to use property and liability
insurance. Standard 3. Justify reasons to
use health, disability, long-term care and
life insurance. Financial Decision Making:
Standard 3. Summarize major consumer
protection laws.

Risk Management and Insurance: Standard
3. Justify reasons to use health, disability,
long-term care and life insurance. c. Identify
government programs that provide financial
assistance for income loss due to illness,
disability or premature
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